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Global Macro Review

US CPI (%)
US CPI (%) B US CPIfor Feb'23 came in lower at 6% YoY,and 40bps lower then the
January print, partly reflecting base-effects from last year and also
0,
US CPI'YOY(%) due to fall in crude price.
95
75 m However, Fed continued with its 25 bp rate hike as FOMC would like
5.5 to see more evidence of labour market rebalancing and wage
35 inflation meaningfully cooling.
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US Unemployment Rate (%)
US Unemployment Rate (%) B S labour market continued to remain strong although there are now
| . evidence of job shedding in several sectors showing that hiring could
US Unemployment(%) slow going forward.
17.0
150 . . . .
130 m Non farm payroll surprised on the upside in February (311K in Feb'23
1;-2 vs expectations of 205K), although on a sequential basis it
P moderated.
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China CPI (%)

China CPI (%)

B Chinese CPl came in at 1.0%for the month of Feb’23 Vs 2.1% in the
China CPI previous month.,

5
4 ® The sharp fall is due to impact of crude and commodity price fall
3 which was alsorefelected in PPlindex of Feb’23 which came at-1.4%
2 YoY.
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CPI Inflation %

CPl Inflation %
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® |nflation (CPI) for Feb'23 stood at 6.4% vs 6.5% in Jan'23 as food CPI
and core CPI which constitutes the 45.9% and 44.9% respectively
continues to remain above the RBI upper threshold of 6%.

m Fuel inflation which constitutes 6.8% of the CPI basket remains
elevated and surged by 9.9% in Feb'23 vs. 10.8% in Jan'23.

Industrial Production Index (lIP)

Industrial Production Index (11P)
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B |ndustrial Production (IIP) growth for Jan'23 came at 5.2% vs. 4.7%
growth during Dec'22 as Mining and Electricity output grew by 8.8%
yoy and 12.7% yoy respectively. However, Manufacturing output
sharply increased by 3.7% yoy in Jan'23.

GST Collection (Rs. bn)

GST Collection (Rs. bn)
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B GSTrevenues for the month of Mar'23 came at Rs. 1,601bn showing a

12.7% YoY as CSGT (14.4%), SGST (15.2%) and IGTS (11.3%)
increased sharply.

m Avg. monthly GST collections have increased to Rs. 1.5 lakh crore in
FY23 vs. Rs. 1.2 lakh crore in FY22 and Rs. 1 lakh crore in FY20
continuing to display very high buoyancy.
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Manufacturing PMI
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B PM| at 56.4 in Mar23 increased from 55.3 in Feb'23 on continued
strengthin orders pipeline, production and despite a slowdown being
seeninthe exports.

Fuel consumption YoY Growth %

Fuel consumption YoY Growth %
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B Fuel consumption growth at 5.7% in Feb'23 vs. 5.1% growth in
Jan'23. Within fuel category, Consumption for petrol and diesel grew
8.9% and 7.5% respectively .

m|n CY22, fuel consumption witnessed positive growth every month
due toincrease in demand of personal vehicles.

Electricity Production YoY Growth %

Electricity Production YoY Growth %
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W Electricity production declined by 3.1% YoY in Mar'23vs.6.9% YoYin
Feb’23. The fallin electricty production may be due to rainfallin north
region and slowdown in manufacturing activities.

m The previous year saw weak production on account of coal shortages
and resultant weak generation at both domestic and imported coal
power plants.
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Monthly Index performance

Monthly Index performance

Index Prices
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® Equity markets were largely flat in March with the Nifty 50 and Nifty

Mid Cap Index outperforming the Small Cap Index.

m Qutperforming sectors included Oil & Gas, FMCG and Capital Goods

sectors while the underperforming sectors included Auto and IT
sectors

Nifty Valuation (1 year forward PE)

Nifty Valuation (1 year forward PE)
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®On the domestic front, high frequency data remains mixed.

Manufactured exports, non-oil and gold imports, real estate
transactions have seen moderation in recent months, but credit
growth, services PMI, air traffic remain strong. Industrial activity has
improved in recent months. However, the important variable to track
is how consumption shapes up as that will be critical in FY24. The
onset and progress of monsoon assume importance given the
subdued rural consumption backdrop

m As we enter into the corporate result season, key focus would be on

management commentary pertaining to overall demand and margin
trends in the backdrop of elevated inflation & interest rates, and
slowing global growth. Any commentary around private capex cycle
will also be keenly watched

m FY24 seems to be a challenging year. This is because while interest
rates are nearing/have peaked but the rate cut cycle is still some time
away and the impact of the rate hikes is expected to impact growth in
FY24. Earnings could moderate and with rates remaining elevated
volatility can't be ruled out. In this overall context, valuations at
~18xFY24 earnings are quite full, making us cautious in the short
term. Nonetheless, medium term outlook remains quite strong and
hence long-term investors should use the current volatility to their
advantage
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India 10yr Gsec chart
India 10yr G Sec chart
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® |ndia 10 yr Gsec yield fell sharply over the month from 7.43% at end
of Feb to close at 7.28% in Mar'23.

m The fall in yields was visible across the globe driven by news of fall of
2 US based regional banks and secondly, the takeover of Credit Suisse
by UBS, which led to risk off rally globally.

m However domestically, there is still large uncertainties on inflation
due to escalating weather threats on agricultural production.
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® |n the April Monetary policy, RBI surprised the markets as the Repo
rate was kept unchanged at 6.50%, though the Governor stressed
that this was a ‘pause and not a pivot. The policy stance was
maintained at “withdrawal of accommodation”, and growth outlook
for FY24 was pegged at 6.5%, slightly higher than the earlier
forecasts of 6.4%

® W/ith the DM banking stress over the last month, expectations from
central banks have undergone a significant change. After sharp rate
hikes over the last 12 months, the Fed indicated that it near the end
of the rate hiking cycle.

G Sec Curve Movement

G Sec Curve Movement
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B ith the rate cycle at or around its peak, domestic bond markets are
likely to be weighed down by a large supply of bonds in FY24, and
markets are expected to stay under pressure in the coming months
amid lack of any OMO purchase announcements by RBI.

® As the bond supply is concentrated towards the longer end of the
curve with 14yr and above constituting 50% of the entire bond
supply in H1, we are likely to see curve steepening going ahead into
the year.
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HDFC Life Insurance Company Limited ("HDFC Life'"). CIN: L65110MH2000PLC128245, IRDAI Reg. No. 101.
Registered Office: 13th Floor, Lodha Excelus, Apollo Mills Compound, N.M. Joshi Marg, Mahalaxmi, Mumbai - 400 011.

Email: service@hdfclife.com, Tel No: 1860-267-9999. Available Mon-Sat from 10 am to 7 pm. (Local charges apply).
DO NOT prefix any country code e.g. +91 or 00, website: www.hdfclife.com

The name/letters "HDFC" in the name/logo of the company belongs to Housing Development Finance Corporation Limited
("HDFC Limited") and is used by HDFC Life under an agreement entered into with HDFC Limited.

For more details on risk factors, associated terms and conditions and exclusions please read sales brochure carefully before

concluding a sale.

BEWARE OF SPURIOUS PHONE CALLS AND FICTITIOUS/FRAUDULENT OFFERS

IRDALI is not involved in activities like selling insurance policies, announcing bonus or investment of premiums.
Public receiving such phone calls are requested to lodge a police complaint

If you do not want to receive any mailers, please UNSUBSCRIBE
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