ING Vysya Life Insurance Company Limited
(Reaistration No: 114: Date of reaistration: 2 August 2001)

L-42- Valuation Basis (Life Insurance)

A chapter on valuation basis covering the following minimurm criteria should also be displayed on the web-site of the Insurers.

a How the policy data needed for valuation is accessed The IT department provides the data required for performing the valuation. IT extracts the data from the Policy
b How the valuation bases are supplied to the system The valuation parameters are classified as
1) Interest : Maximum and minimum interest rate taken for each seament 2004-05 2005-06 | | 2007-08 | 2008-09 | 2008-10 | Jun-10
i Individual Business T
1 Life- Participating policies
2 Life- Non-participatina Policies
3 Annuities- Participating policies
4 Annuities ~ Non-participatina policies
s Annuities- Individual Pension Plan
6 Unit Linked | 2.50%]
7 Health Insurance 5.50% mm-mnmm-ﬁm-ﬁm-ﬁm—-ﬁmm
ii Groun Business. 550%| 550%] 550% 550%] 550% 550m| 550%| 550w| 550%] 5509  550%]
2 Mortality Rates : the mortality rates used for each seament
1 Life- Particinatina polici 100% 135%
2 Life- Non-participatina Policies 100% 135%
3 Annuities- Participating policies
4 Annuities ~ Non-participatina policies
5 Aovuiies:ndidua Pesion Plan 100% ______
6 it Link _
7 Healh veuranca [ o0%]
ii Groun Business. 1125%
3 Expense : all are per policy un less othenwise mentioned)
1 Life- Participating policies 312] 520 520] 354] 540] 354] 540] 354] 540] 368 s62[ ariea]  sersa
2 ife- Non-participatina Policies 50 0 52 520] 54 540] | 540] | 540] 56| sco| sess| sers4)
3 Annuities- Participating polici
4 nuities ~ Non-participating policies
5 Annuities- Individual Pension Plan 567,54
6 Unit Linked *
7 Health Insurance 520 520 540 540 540 540 540 540 562
Term Assurance 4, 1498 |  1558| 1558 | 1558| 1558 1558 1558 1620

*In addition to this in respect of UL policies additional expenses varvina from 0.3% to 0.8% based on tvpe of fund was also allowed. In respect of traditional paid up policies exnenses @ 200
per policy upto 2005-06 and 208 per policy thereafter was also allowed for in valuation. For financial year 2009-10 this was changed to 216 per policy.
In case of IPP where premium discontinued beyond a year, expense @ 405 has been used for valuation with effect from 2007-08 which was changed to 421 in 2009-10 valuation

S

Non particiatina

@ Bonus Rates
Bonus rates deciared were above the bonus rates ustrated @6% and below that lTustrated @10% (1he lower and Nigher rates

5 Policvholders Reasonable Exoectations prescribed by Life Council)

6 Taxation and Shareholder Transfers [ ‘Allowed in case of participating porfolio at 12.5% Base Rate + applicable Surcharge + Educalion Cess 1

7 Basis of provisions for Incurred But Not Reoorted (IBNR) [ Setup assumed 2 monih reporting delay in respect of death claims 1

) Chanae in Valuation Methods or Bases

i Individuals Assurances
2004-05 | 2005-06 | 2006-07 | 2007-08 | 2008-09 | 2009-10
Interest TN 7 i _[ T

Participatina

Bonus Rates

Product name year b in force period
(Reassuing Lte Endowmert Plan wi cash bonus EX 0@ 15 pa o 0
[aimisig Lie Morey back pan (Cash Bons) E3 06 12% pa ]
105%pa
Fuling Ufe Aicpated Widle Uie pian 555 pa simpl reversorary bonus 25% pa_smpl rewrsionary bons
evvarding L Whe of Lo Pl S pa
Reassuing Lo Endawment Plan wih reversiorary bons hpa
owerig Lie L 75% p.a_ smple eversioary borws.
hpa
7] T pa

5% o sl evrsoary bons

o Back P T e
a1 ™
[BostYeur Retomont Pl and 1N Nev st Vaars Rvemen Pl | e

2. Exoenses [ Increased as per Table 3 above

3. inflation [ 4.0%] 4.0%] 4.0%] 4.0% 2.0%] 2.0%] 2.0%] 2.0%] 2.0%] 2.0%] 20%] a0%] 40%] 4.0%
ii.  Annuities

1 Interest ia[ ia[ na] ia[ na] a[ na] ia[ na] ia[ wal  wal  wal nal

a  Annuityin pavment a| nia[ na nal wa| nia[ na[ n/al na[ nia[ wal  wal  oal nal

b, Annuity durina demned i 0.0%] 0.0%| 0.0%[ 0.0% 0.0%]| 0.0%][ 00%]| 0.0%| 00%]| 0.0%][ 00%] oo%[ oow[ 0.0%

c. Pension: All P

2. Exenses Increased as per Table 3 above

3. inflation 4.0%] 4.0%] 4.0%] 4.0% 2.0%] 2.0%] 2.0%] 2.0%] 2.0%] 2.0%] 20%]_a0%] 20%] 4.0%
iii.  Unit Linked

1 interest [ 0.0%] 0.0%[ 0.0%] 0.0%[ 0.0%[ 0.0%] 0.0%][ 0.0%] 0.0%[ 0.0%] 00%[ 00%[ 0.0%] 0.0%

2. Expenses [ Increased as per Table 3 above

3. inflation [ 2.0%] 2.0%] 2.0%] 2.0%] 4.0%] 2.0%] 4.0%] 2.0%] 4.0%] 2.0%] a0%] _a0%] a.0%] 4.0%
iv. Health

1 interest [ 55wl 60wl 55w[ 55w[ 556 55w] 55%] 55w[ 55%]  55%]  55% 5.5%

2. Expen increased as o “Table 3 above

3. inflation [ 2.0%] 2.0%] 2.0%] 2.0%] 4.0%] %] 4.0%] 2.0%] 4.0%] 2.0%] a0%] _a0%] a.0%] 4.0%

v, Group
1 Interest

. Expenses
3 inflation






