Mint - Delhi

Wed, 05 Oct-11

Pg# :17 Size : 286 sg.cm.

ASK MINTMONEY

Amitabh Chaudhry
MD 83(CEO, HDFC Standhred Life Iinauranee Go. [et

Price, claim settlement history
can help evialuate a term plan

1 am 35 years old. 1 have more
than seven life insurance poli-
cies with sums assured of 32-10
lakh. It has become difficult for
me to manage all of them. Can
buy an insurance plan which al-
lows me to pay a one-time pre-
mium so that 1 can enjoy life
cover and get returns as well?
Are such schemes costly?
—IKangshik

Seven policies can become dif-
fieult to manage. 1 would advise
you to use the online serviee
that most insurers offer; it will
ease the premium payment pro-
cess and help you track your
pelicy regulamly. This sheuld
make life easier for you. If yeu
still find it difficult to manage
all the pelicies, yeu may caneel
some of the lew-value pelieies
after reviewing the poliey deeu:
ment and understanding the
surrender charges. If you have a
financial adviser, | would sug-
gest you consuilt him as well.

You can definitely invest in a
single premium policy. Eor the
problem you have on hand, sin-
gle premium policy isn't the
best solution.

1 am 26 and want to secure my
family. 1 can pay a premium of
215,000 per annum. Should |
take a whole-life plan or opt for
an online term plan. How can I
find out about the claim settle-
ment history of private insurers?

—Aaidedsh

I wish to tell you that proper
need analysis is critical to get a
clear picture of what kind of
money you should set aside for
insurance. 1 would advise you to
take a term plan at this stage.
Pure term plans are cheaper
compared with other life imsur-
ance plans as there is no ele-
ment of savings and the premi-
um charged is only for the risk
cover (death benefit during the
term of policy). Online term
plans are relatively cheaper
tham open market (offline)
plans, which are sold through
distriButers.

The price of the term plan, the
sales experience, claim settle-
ment history (normally pub-
lished by the regulator and also

part of insurance companies’
quarterlly disclosures on respec-
tive websites) and the company
brand name are the parameters
you must evaluate. FoF your
age, the premium for a pure
term plan (online) would be
about 36,000 for a sum assured
of 350 lakh over 30 years. You
may invest the balance amount.

1am 31 years old and my annu-
al income is 38 lakh. 1 have a
term plan of 350 lakh. My aim is
to have a life cover of at least 31
crore, 1 am looking for pure term
plans with low annual premiums
and companies with a high pay-
out ratio. Please advise.
—Sauttyin
Survey the term plans available
in the market as most iimsurers
revise their rates periodically.
Some insurers have launched
new online term plans that are
attractivelly priced. The price of
the term plan, the sales experi-
ence, claim settlement history
and the brand name are the pa-
fameters you must evaluate.
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