INTERVIEW OF THE WEEK PRASUN GAIJRI

‘We are more comfortable with sectors linked to the

domestic economy rather than the global economy’

Prasun Gajel, CI0, DFC Standand
Lifr, spoke with Abhay Roe of The F-
nancial Express, about themmarkets, in-
vestrtent strategies, life isurence and how
besg tor dool with the arment ecomonmic ot -
loak, Excerpis;

How do you feel about the current eco-
nemic outlook in India? What s your
opinion on the markets?

The economy i giving out mixed siy-
by, O the one hand, theworstseemsio
beover and there areenough indicatorsio
show that lidia i likely to grow at 5.5%-
6.5% (o the current fiseal. The consump-
tion demand & holding up and there are
effons o suppon capital formation by
spurringinfrastmuenne spend. Coithe oth-
erhand, the fiscal svearion needs carcil
handling. Overall, the optimism has to be
tempered with caution. As for the mar-
Tezts, they have mn up quickly on the back
of sustained inflows, improving the econ-
ey and the positive outcome of elec-
tions. However, the runup will have 1o be
supported ' by eaming  upgrades,
continued  liquidity support and the
government delivering on the expecta-
tionsof the marker.

Whatareyourlnvestmentplansandob-
Jectives forcurrent financial year?

We do not have any specific anmual in-
vestment plang, Our view 3 moee long
term and we continee to stick (o our kng-
termolyjectives,

Asallfe insurance company, wiunder-
stand that customers have invested their

% .

savingswithusforthe long term, withspe-
cific objectives in mind. Thus, our invest-
ment: focus is based on the primary
objective of protecting and generating
good, consiment, and stable mvestinent
recurns to inatch se investor's lang-temm
objective and peurn expectations, ime-
spectivenfthe market condition_

HIOFC Standard Life has a matuie in-
has investod across various asser classes
and caregories. The Investment Conimit-
tee of HDFC Suandard Life plays a pivatal
e dn defining beng-term investment
policies, strategic asset allocation and
monitoring the imecsiment team perior-
manee onacontinuos basis,

HOFC Standard Life has fully
mented a risk control framework to en-
sure thar all types of risks are identified
andmeasiered. Thee arevepulachy e
ed to the board and this ensures 'r]mme
company manngement and boaed mem-
bersare fully swaneol anyrisksand the ac-
tions taken to gnsume they are mitigated,

How much of 8 cash reserve would you
look 1o keep? How much percentage
would you ideally be investing in the
debe market? Do you leel the debt mar-
ket still has something to offer in-
wvestors?

Cur funds have a well-dafined invest-
ment mandate, which lays down the
norms of investment in any asset clase, in-
eluding cash and fxed Income. We will
continuetostickiothesenoms aswehave
beendaoing earlier. As for fived income in-

vestments, allocations depend upon the
Indsviclal mquum:m and not neces-
sarily on prevailing marker conditions.
Wedonot believe inalteringthe asset allo-

We always advise investors to
not time the market.
Investments have to be based
on a long-term plan, which
should be carefully
constructed. The idea forthe
investoris to be disciplined in
investing as per the planand
not get carried away by either
the fear or greed. We believe
that they would do well if they
consider life insuranceasa
long-term savings option
since thatis when the effect of
compounding truly plays out,
The valatility in the short term
should not influence one's

decision on an existing policy

eation based on shor-term market mave-
ments. We believe that asser allocation
call k= momy criticl for gencrating long-
tarm rerums fior oy investoe, This call is

based on individual peeds and risk ap-
petice. Hence, if the asset allocation plan
detenmines thut imvestments should be
made in debt bstruments, then one
sheouldd defimizely look st thesame,

A far as equity goes, which ane the key
areas you would look to nvest in and
why?
Webehieve that the Indian economywill
Iz agrowthspot even thotghwe e nolas
samguine about the global econonme We
are more comfortable with sectors linked
o e domestic economy rather than the
secior: exposed io the global economy:. In
awycase, we preferromanngeawel-diver-
sifled partfolio across sectors and will not
want to have & concentrated
ncmas a few sectory even il they ane
attractive.

When do you feel a elear trend or diree-
tion will emerge that will give people
someidenastowhatishappeninginte
economy and markets?

It k& very difficul to predic & tme
Tenme. There are mixed signals availalle
from the global ceonomy and it will be fu-
tile to predia the tming of any reoovery,

What advice would you give to in-
vestorslooking to invest In the markets
_asofnow?

Wi always advite investors 1o not time
thie market. Investments lave i be based
analang-termplan, whichshould becare-
fully conatruci=d. The idea for the in-
vestar is 1o be diseiplined in investing as

perthe planand norgetcarmied awaybyel-
therthe fearorgreed.

Wiz believe that they would do well If
theyoonides e tnamrance xalong tevm
savingsopionsincethat iswhen theeflict
of compoaunding truly plays oot The
volatiliy im the shom verm should not in
fserece one's decision on an existing
policy.

Are there any hey mistakes you have
seen people make whilit investing you
could polntout orshare with us?

bguess o keymlitnke is o getswayed by
shott-term movements and believing that
markertimingis pessilile, Anotherissue is
not spencling adequate time o determine
ont'sneods, riskappetiteand asuitablesn-
vestment plan. fnvestors in maroee-linked
insurance shoukd always remember
inawrance & a long-derm savings vehice
and they shoubd reemain invested forlong-
term

Do you feel the constant booking of
profitsand long term investing are con-
eradictory? What is the fine lne one
should deaw between the two?

These are not necesmnly contradicio-
ry. leall depends on the reason for doing
profit booking. Let's assume you have 3
plan of keeping 50% each in equity and
debt the equity market goes up by 30%
v e ches ot e et s s, (e ettt allboses -
tien will e clifferent from your desired al-
location. Insuchacase, profitbooking st
rehalance the portfolio and i inline with
hang termgeals.



